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TO SECSTATE WASHDC 8543 

UNCLAS SANTIAGO 2571 

E.0. 1 1652:N/A 
TAGS: EAGR Cl 

SUBJ: CHILEAN FERTILIZER INDUSTRY 

REF: A) STATE 95838: B) SANTIAGO 1205 
C) SANTIAGO A-38 

1. DURING CONVERSATION WITH ASSISTANT PRODUCTION 
MANAGER OF STATE-OWNED FERTILIZER MONOPOLY (SOQUIMICH), 
EMBOFF TOLD THAT INDUSTRY PRESENTLY OPERATING AT 
BETWEEN 75 AND 80 PERCENT CAPACITY. TWO MAJOR 
PRODUCTION PROBLEMS EXIST. FIRST IS DIFFICULTY IN 
OBTAINING ACCEPTABLE CREDIT TERMS (SEE REF B) FOR 
IMPORTATION EQUIPMENT CATALOGED IN REF C. SECOND 

IS SHORTAGE OF ENGINEERS AND TECHNICIANS. 

2. SOQUIMICH EXEC STATED ANNUAL PRODUCTION OF 
NITRATE FERTILIZER (ALL OF WHICH IS SOLELY PRODUCED 
FROM NITRATE BEARING ORES IN PROVINCES OF TARAPACA 
AND ANTOFAGASTA) EXPECTED TO BE BETWEEN 780,000 
AND 800,000 METRIC TONS (MT) IN 1974. HOWEVER, 

HE BELIEVES ANNUAL PRODUCTION COULD REACH ONE 
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EQUIPMENT LISTED IN REF C. SHORTAGE OF PROFESSIONAL 
AND TECHNICAL EMPLOYEES WIDESPREAD IN CHILE. 

PROBLEM WORSE FOR SOQUIMICH SINCE LARGE COPPER 
MINES LOCATED NEAR NITRATE MINES ATTRACT BEST 
SOQUIMICH PEOPLE BY OFFERING HIGHER WAGES. 

3. SOQUIMICH EXEC REPORTS NO PURCHASE OF EQUIPMENT 
LISTED REF C MADE YET BECAUSE OF CREDIT LIMITATIONS 
LISTED REF B. 

POPPER 
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